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Challenges affecting our industry
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Physical workflow
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Information workflow
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ESAB has gradually been building up a portfolio of software products

Earlier

First power
sources with built
in gateway
developed
together with on-
prem software
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CAD/CAM nesting
software

CutCloud
Launched CutCloud
to provide up-to-the-
second status
information to
maximize cutting
quality and
productivity
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WeldCloud Productivity
WeldCloud 3 launched as a pure
cloud solution
Focused on supporting
customers with welding
productivity
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velding so

WeldCloud Notes

Acquired welding
management software
WeldNote

Expanding WeldCloud
solution into Welding
Documentation and
Compliance

WeldCloud Fleet
Third application in the
WeldCloud suite
supporting our
customers to keep
their fleet of equipment
working optimal
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Octopuz
Acquired Octopuz
— off-line robotic
programming
software to
increase up time
of robotic
equipment
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We now see workflows converting enabled by cloud-based solutions
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Linking applications, equipment, processes and people

O ESAB DIGITAL SOLUTIONS
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When entering the software space, the landscape shifts
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Digitalization initiatives drives change

Customer are looking for integrated
solutions

Large global IT companies like Microsoft,
Google, SAP, Honeywell and PTC are
competitors, partners and suppliers

Customers want to solutions regardless of
what hardware they use
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Trends affecting digitalization

+ TAILWIND mmm HEADWIND
Stricter regulations Cost of developing and maintaining platforms
Technology advancements IT security
Automation and robotics Access to competence

Cloud solutions are getting more accepted

Customers are starting digitalization initiatives
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Emerging business models

Software as POD for selling hardware

Solution selling

» Strengthening the traditonal business

Perpetual licensing

Subscription and software as a service (SAAS)
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» Building a software business
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What will happen next

/]

:(ﬂml Physical and information workflow converging

‘% Customer want solutions that is brand-agnostic to hardware

APIs to enable integration to ERP, MES, and other systems

4 "‘ New collaborations and partnerships emerging
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